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Accessory Dwelling Units (ADUs) are self-contained units or secondary homes on residential
property that allow for a person to live independently from the primary residential structure
(including sleeping, eating, cooking, and sanitation). The ADU can be built attached to, within, or on
the same property as existing residential structures.

 
This includes amenities such as: 
 
• A kitchen 
• A bathroom 
• A sleeping area
 
You frequently hear ADUs referred to by many nicknames, including:
 
• Ancillary unit
• Backyard cottage
• Granny flat 
• In-law unit 
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A C C E S S O R Y  D W E L L I N G  U N I T S :  W H A T
A R E  T H E Y ?



ADUs are structures with complete independent living facilities for one or more persons. There are

many styles, but they fall into these main forms:

 

• Attached ADU: The unit is attached to (or included within) the primary structure. This may include

an extra addition to the house.

 

• Detached ADU:  These are separate from the existing single‐family dwelling unit. They are stand-

alone structures located on the same lot as the primary home, like a detached garage. 

 

• Integrated or Interior ADU: This is also known as room conversion. The unit is transformed from an

existing space inside the main home, such as the attic or basement. In these cases, the attic or

basement area is remodeled to become a separate apartment within the interior space of the primary

dwelling. 

 

 

 

T Y P E S  O F  A D U s

An Essential Guide To Building An ADU On Your Property 4



If you live in California, you already know how hard it is to find affordable housing. Home building has

lagged severely behind the growth in demand for housing (less than half of the needed housing has

been built to supply the demand growth in the last decade). Speaking of supply and demand, the small

supply of homes has caused home prices to skyrocket, making California home prices the highest in

the nation. 

 

With affordability out of reach for many California residents, they have to travel longer distances

between a home they can afford and the place they work or attend school — with the obvious

negative environmental impacts of increased emissions. In other cases, families have doubled up or

are sharing space in their homes, which also reduces their quality of life.

A D U s  A N D  T H E I R  I M P O R T A N C E  I N
C A L I F O R N I A
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As the California housing crisis drags on, leaving

more problems in its wake, ADUs have emerged as a

viable, intelligent solution: 

 

• ADUs give homeowners the space they often need

for extended family members and guests. This

allows them and their extended family or friends to

live privately and independently on the same

property. 

 

• ADUs have a smaller geographic and

environmental footprint than the large primary

homes that we are used to seeing. And with more

housing close to the places people go to work, this

makes it easier to reduce emissions and traffic. 

 

• ADUs give homeowners the opportunity to

maximize and improve their land use, even in areas 

A D U s  A S  A F F O R D A B L E  H O U S I N G  S O L U T I O N
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that are already significantly overdeveloped.

 

• ADUs keep California on the forefront of

sustainable living and alternative housing models

that can positively address housing supply and

affordability.

 

• ADUs empower homeowners to take necessary

steps to boost the availability of affordable housing

options for their family and friends. 

 

As they say, necessity is the mother of invention. As

always, Californians are taking the housing crisis of

the last several years and creating opportunities and

solutions that not only improve the way of life for

millions of people, but that also help reduce the

stress we put on the environment. ADUs are at the

forefront of this California creativity.



ADUs allow homeowners to overcome some of the most common development barriers to building,

including affordability and environmental quality. Building an ADU does not require purchasing extra

land, adding a lot of new infrastructure, elevators or structured parking. ADUs are built with

affordable one- or two-story, wood-frame construction. This makes it far less expensive to construct

than homes in new multi-family buildings. ADUs provide space comparable to new condominiums or

apartments that can serve couples, small families, young people just starting out in life, friends,

relatives and senior family members. 

 

ADUs provide a different solution to the housing crisis that helps Californians solve their diverse

housing needs. For instance, young professionals and students need housing that is close to their

jobs, schools and other amenities. Unfortunately, high-opportunity areas with good jobs and schools

come with limited housing space. The housing that does exist in these areas is often priced way out of

reach for the people who need it. 

 

To address the needs of people who need living arrangements in these high-opportunity areas,

homeowners can add ADUs to their existing lots or even convert underutilized sections of their

existing homes (like attics or garages) into ADUs. This extra flexibility benefits both the people

renting the space, and the homeowners, who can now receive monthly rental income that can help

offset the cost of building the ADU in the first place. 

 

ADUs also solve many of today’s pressing family problems. For families with senior members who

want to age-in-place, they can enjoy the independence and privacy of their own dwelling space, yet

also enjoy the peace of mind of having family very close when their care needs change. For families

with college students who need a place to live, but the independence to start their own lives, an ADU

can be just the thing. 

 

ADUs are a very desirable housing solution because they are adaptable for many uses and serve

many populations, from young families and college students, to young professionals and senior

members of the family, to family members with disabilities, extended family, friends and more.

W H O  B E N E F I T S  F R O M  A D U  C O N S T R U C T I O N ?
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These are just some of the ways people we know are using their ADUs across California now: 
 
• Home office space 
• A guest house 
• Rental apartments for couples or individuals 

• Homes for aging family members who want to stay independent, yet stay close to family 
• Starter homes for adult children 
 
Of course, adding an ADU to your property, whether attached or free-standing, is a significant
investment of money and time. Yet the benefits can certainly offset any costs or inconveniences once
the ADU is finished and occupied. Also, the costs of building, operating and maintaining an ADU are
significantly lower (per square foot) after it’s finished. 
 
Additionally, if you decide to rent the ADU, this rental income can offset the building costs, bolster
your retirement savings and defray mortgage costs. Not only that, but a well-built ADU can
significantly increase your property value. Add these financial benefits to the flexibility of having an
additional, adaptable living space on your property, and you can see just how an ADU can help you as
your family’s needs change throughout the coming years.

W H Y  P E O P L E  B U I L D  A D U s  T O D A Y
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It’s impossible to give an exact breakdown of how much an ADU will cost to build without taking all of

the individual factors into account. Every property has different needs, limitations and opportunities

that can impact the final cost, which can vary significantly from one ADU to another. A few of these

factors include: 

 

• Is the ADU an interior remodel, an attached space or a stand-alone detached unit? 

• How big is it? 

• Where is it located? 

• What amenities do you want to add to the ADU? 

 

ADUs are more affordable by design, and they can provide the homeowner with additional rental

income once they are complete. Also, California recently relaxed building regulations to make ADU

construction more affordable to build. 

 

You can often think of ADUs as small houses containing the same basic elements as a larger primary

home, but built in a space-saving design with a smaller geographical footprint. 

 

Here’s a realistic idea of what the minimum costs are to build an ADU in Orange County, CA:

 

• $100,000+ for an interior ADU 

• $150,000+ for an attached ADU 

• $200,000+ for a detached ADU 

 

To get a clearer picture of what an ADU might cost on your property, you need to discuss your

specific needs and ideas with your design/build firm and request a preliminary cost/budget analysis.

At Burgin Design • Remodel, this entails signing our Discovery Agreement.

W H A T  D O E S  A N  A D U  C O S T ?
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While California’s legislature has made efforts to streamline ADU construction, property owners still need to

obtain the necessary permits and licenses from their local government development agency before beginning

construction. Fortunately, recent laws have reduced permitting and licensing regulations that local

governments may impose, including (among other changes). Homeowners need to know about these bills

impacting ADU construction in California: 

 

Senate Bill (SB) 1069 

 

• Mandates that local governments approve ADU building permit requests if the ADU meets certain                                     

    standards.

• Reduces, and in some cases eliminates, ADU parking requirements.

• Reduces ADU utility-related fee requirements.

 

Assembly Bill 2299 

 

• Prohibits local governments from discretionary approval of ADUs.

• Voids all local government ADU-related ordinances that do not fully comply with state law. 

• ADU permits in non-compliant jurisdictions must be reviewed under California law until the local 

    government adopts aCalifornia-compliant ADU ordinance.

 

Assembly Bill 2406 — Accelerates permitting for homeowners who plan to convert an existing room inside

their home into an attached ADU; like turning a basement or attic into a small apartment. 

 

These three new laws are engineered to keep local government from hampering the process for homeowners

who want to build ADUs on their property. This limits county and city governments’ power to override state

laws governing ADUs. As of January 1, 2017, all local governments are required to adopt ADU ordinances in

line with these state laws. 

 

Furthermore, these new California State Laws governing ADU construction will also speed up the approval

process by eliminating secondary utility hook-up fees normally paid by the property owners. As for the

formerly-difficult parking laws, requirements to build ADUs close to public transit lines have been loosened as

well. Several other former barriers to ADU construction imposed by local laws have also been overridden by

the new state regulations. 

 

 

C A L I F O R N I A ’ S  A D U  R U L E S  A N D  R E G U L A T I O N S
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A  new series of state bills,  signed into law by Governor Gavin Newsom further lower barriers to creating

ADUs. Some of these changes include the allowance of two ADUs on a single family zoned property, one full

ADU and one Junior Accessory Dwelling Unit (JADU). Others updates are shorter approval periods and more

parking exceptions. Here's a list of the State Bills related to ADUs that went into effect January 1, 2020:

 

Assembly Bill No. 68

 

A long and detailed bill covering multiple ADU rule changes including permitting adding ADUs and JADUs to

single family properties.

 

Assembly Bill No. 881

 

Shared bill with AB 68 and includes provisions to permit ADUs in multi-family dwelling structures.

 

Senate Bill No. 13

 

Includes a provision to prohibit a local agency from imposing an owner-occupant requirement for an ADU or

main residence until January 1, 2025.

 

Assembly Bill No. 587

 

Permits ADUs to be sold separately from the primary residence if the property was developed by a qualified

non profit corporation and certain affordable housing requirements are met for the  ADU sale.

 

Assembly Bill No. 670

 

This bill mandates that neither HOAs (Home Owners Associations) nor property CC&Rs (Covenants,

Conditions and Restrictions) can reasonably prohibit development of an ADU or JADU.

 

Assembly Bill No. 671

 

Requires local agencies to include a plan that incentivizes and promotes the creation of ADUs that can be

offered at affordable rent in its housing element.

 

C A L I F O R N I A ' S  A D U  R U L E  C H A N G E S  I N  2 0 2 0
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More California seniors are relocating to ADUs as a way to age closer to family and home.

 

There are a growing number of California seniors turning to ADUs as a solution to the challenges of

aging in a very expensive state — often by moving into the backyard units of their adult children, or by

having their adult children move into theirs.

 

After  state laws  passed in 2016 and 2017 made it easier and less expensive to build them, ADU’s

have exploded in popularity in many cities. Los Angeles received about 67 times as many ADU

applications in 2018 compared to three years ago, according to data collected by the UC Berkeley

Terner Center for Housing Innovation.

 

Other major cities have also seen major upticks. San Jose received only 16 applications to build ADUs

in 2016 — 2017 that number rose to 350. San Diego’s ADU applications have grown from 28 to 213

over the same time span.

A D U s  A S  T H E  N E X T  B I G  R E A L  E S T A T E  T R E N D
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AARP California has consistently supported state legislation to make it easier to build ADUs, arguing

it was a convenient mechanism to allow California homeowners to “age in place” while producing

more desperately needed housing.

 

ADU builders say they frequently receive requests to make the small units accessible to people with

disabilities — especially seniors anticipating mobility restrictions down the road.

 

While not cheap by any means, ADU’s are a bargain compared to buying a home in most California

markets. Which is exactly why they’re so enticing to older homeowners confronting an increasingly

common dilemma: stuck in an oversized empty nest with hundreds of thousands of dollars in equity

but unable or unwilling to suffer the sticker shock of relocating.
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California homeowners often tap into the considerable equity of their main home to finance the

construction of an ADU. And unlike moving into a new house, under California law building an ADU

does not trigger a major hike in property taxes.

 

That’s especially important for seniors on fixed incomes, who can rent the new unit to supplement

their Social Security checks and pensions. Or they can move into the ADU themselves and rent the

main property for a steeper sum, according to builders.

 

The AARP emphasizes that ADUs are just part of the solution for California’s senior housing crisis,

and a solution primarily tailored to older homeowners or seniors with children that own property.

Aging in place is a far more difficult prospect for older Californians who don’t own a home.
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A D U s  A S  T H E  N E X T  B I G  R E A L  E S T A T E  T R E N D



If you want to enhance your existing property and enjoy the flexibility and benefits of an accessory

dwelling unit, you need to rely on professional help to guide you through the process. Work with an

experienced, qualified professional design/build firm with experts who are fully informed on the

latest state, county and local building codes, regulations and permits. As a homeowner, you want the

added benefits of working with designers with impeccable taste and building expertise who can

create an ADU that fits your functional and style needs while staying on time and on budget. 

 

Want an expert opinion on your ADU ideas? We’re here to help. Contact us today for a

complimentary consultation.

 

 

1701 E. Edinger Avenue

Suite B1

Santa Ana, CA 92705

(714) 558-1094

www.burginco.com

R E A D Y  T O  B U I L D  A N  A D U ?
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O U R  S T O R Y
Burgin Design • Remodel is an award-winning design build firm in Orange County, CA.
Founded in 1989, we are located in Santa Ana, CA and serve the Orange County regions.
From completing whole house remodels, kitchen and bath renovations and additions,
Burgin Design • Remodel has been successful at executing the job to each customer’s
satisfaction, incorporating personal design customization into every project. Our thorough
planning process, quality of craft, dedication to excellence and clear communication (with
clients, trade & supplier partners, the city and other regulatory organizations) keeps each
project on track at every step. Of course, the finished product keeps generations of loyal
clients, as well as new clients, coming through the doors.

CONSTRUCTION
SERVICES

Kitchen & Bath Remodeling
Home Remodeling
Room Additions
Accessory Dwelling Units (ADUs)
Historical Home Remodeling
Universal (Aging In Place)

DESIGN SERVICES
Interior Design
Architecture Design
Structural Engineering
Building Dept Process

1701 E. Edinger Avenue, Suite B1

Santa Ana, CA 92705

CA License # 716244

 
(714) 558-1094

 

www.burginco.com

AFFILIATIONS & CERTIFICATIONS


